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Description

The two lectures are designed to describe a simple numerical solution method that is very useful in solving
for the equilibria of large-scale overlapping generations models typically used in issues related to social
security reform. The �rst talk introduces the overlapping generations structure, summarizes the components
of the applied general equilibrium setup, and goes over the discrete-state space method. The second talk
introduces a recent application, namely �Time Inconsistent Preferences and Social Security�.
This syllabus provides a list of resources (not meant to be exhaustive) for the theoretical and computa-

tional aspects of social security research and some recent applications.
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Computer Code

solve1.f90 is a Fortran 90 program that reads in psurv.dat (survival probabilities) and comboe¤.dat
(Gary Hansen�s age-labor e¢ ciency index) to compute a steady-state equilibrium of the setup in �Social
Security in an Overlapping Generations Economy with Land�, Review of Economic Dynamics, 1999.
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